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The semiconductor gap

Domestic Chinese companies supply mostly low-end technologies
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Made in China 2025: roadmap for integrated circuits
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China is now the center of electronics production and consumption

Chinese phonemakers now have significant global market share

Global smartphone shipments, by country of brand headquarters
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Moore’s Law is slowing down and getting more expensive
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Smaller may not always be better
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Big spender

China is spending big on semiconductor equipment for new fabs

Expected semiconductor equipment spending, 2017-20
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The risk to my cautiously optimistic view: export controls

fEE e SRR IRAIRAT)

Fujian Jinhua Integrated Circuit  _ Ltd.
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Base case: export controls won't be too severe

China is a huge customer for US chips companies

Percentage of sales in China, 2017
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Contact and disclaimer

Thank you.

This presentation was prepared by
Dan Wang, Technology Analyst
dwang@gavekal.com

All research is available online at: research.gavekal.com

Copyright © Gavekal Ltd. Redistribution prohibited without prior consent.

This report has been prepared by Gavekal mainly for distribution to market professionals and
institutional investors. It should not be considered as investment advice or a recommendation to
purchase any particular security, strategy or investment product. References to specific securities and
issuers are not intended to be, and should not be interpreted as, recommendations to purchase or
sell such securities. Information contained herein has been obtained from sources believed to be
reliable, but not guaranteed.
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